
iBooks notice to all re VAT changes 

 
How do I submit my bank account information to 
receive payments?  
 Your bank account for receiving payments must be 
provided in Agreements, Tax, and Banking. Instructions 
are provided and additional FAQs are available to assist 
you.  
 
How do I enter a new bank account?  

 To setup a new bank account on iTunes Connect, take the 
following steps: 
1. Access Agreements, Tax, and Banking 
2. Click on either the "Set Up" or “View/Edit” link in 
the Bank Info column 
3. Click on the "Add Bank Account" link 
4. Select your bank country and click "Next" 
5. Enter the relevant bank code (local clearing or 
Swift code) or look up your bank, and click "Next" 
6. Confirm your bank selection and click "Next" 
7. Enter your bank account information and click 
"Next" 
8. Review the confirmation screen, select the check 
box at the bottom of the screen to certify your information, 
and click "Save" 
9. On returning to the bank account selection screen, 
select your new bank account from the drop down list, and 
click "Save" 
The system generally processes banking updates within 24 
hours of your submission. You will receive an automated 
email when the banking update is complete. If you do not 
receive an email within 24 hours, please log on to iTunes 
Connect and view your bank details to ensure the update 
was processed successfully. If your bank information is not 
shown, or your previous bank is still displayed as your 
current bank, please attempt step nine again.  
 
I need to update my bank account. What do I do?  

 You can update your bank account in Agreements, Tax, 
and Banking. Bank account updates delivered by other 
means, including by physical mail, facsimile or email, are 
not accepted.  
 
How do I update bank account information?  

 Follow the instructions below to update your bank account 
information: 
1. Access Agreements, Tax, and Banking 
2. Click on the "Edit" link in the banking column 
3. Click on the "View/Edit Existing Bank Account" link 
4. Click on the "Edit Bank Account Info" link 
5. Update your bank account information, as 
necessary Review the confirmation screen, select the 
check box at the bottom of the screen to certify your 
information, and click "Save" 
Note that Bank Account Number, Bank Name and Routing 
Code are not editable. If any of those fields require 
updates, you must go through the steps of adding a new 
bank account. The system generally processes banking 
updates within 24 hours of your submission. You will 
receive an automated email when the banking update is 
complete. If you do not receive an email within 24 hours, 
please log on to iTunes Connect and view your bank 
details to ensure the update was processed successfully.  
 
When will payments be made to my new bank 

account?  
 Updates to your bank account information or setup of a 
new bank account more than eight to ten days prior to the 
"Next Payment Date" as displayed on the Summary Page 
of the Payments & Financial Reports module will generally 
take effect immediately, and will impact your next 
payment.  
 
If your update is within a couple days of a payment, the 
change will more likley be reflected in the following monthly 
payment.  
 
How can I tell which bank is setup to receive my 

payments?  
 Information about which bank account you have set up to 
receive payments can be found in Agreements, Tax, and 
Banking.  
 
Click on the “View” button under the “Bank Info” column of 
the relevant contract to view the bank account that you 
have setup to receive payment for that contract.  
 
Why am I seeing a message on iTunes Connect 

indicating that I'm missing bank account information?  
 As part of Apple's improved Payment Processing system, 
bank accounts in certain countries require additional 
information. If you see a message requesting additional 
information, edit your bank account, providing the 
information required in any empty fields. These fields are 
required before we can pay you.  
 
Our bank or an agent on behalf of our bank may contact 
you to collect additional information needed to satisfy 
regulatory requirements in your country.  
 
Who can provide or edit bank information?  

 Users with the Admin or Finance role can provide and edit 
bank account information. You can review your role by 
accessing Users and Roles and viewing your profile.  
 
Bank information should be provided by an authorized 
person. The submission process includes a certification 
that the information is accurate and that the user has the 
authority to provide such information.  
 
Why can't I view the bank information that I entered?  

 Certain portions of iTunes Connect may be unavailable 
from time to time for system maintenance. The information 
is generally available again within four to five hours.  
 
You may also want to confirm that you still have the Admin 
or Finance role (required to view or edit banking 
information). You can review your role by accessing Users 
and Roles and viewing your profile.  
 
What if my bank account update has been in process 

for more than 24 hours?  
 If your bank account information is in process for more 
than 24 hours, it generally indicates missing tax 
information.  
 
Processing of your banking information will not be 
completed until you have submitted any required tax 



information. US tax forms are required for all contracts that 
cover the US. If you are based in Australia or Canada, you 
must also complete the country specific forms accessible 
in Agreements, Tax, and Banking. Once any missing tax 
information has been submitted, processing will generally 
be completed within 24 hours.  
 
Why can't I update my banking information?  

 Banking information can generally be edited at any time.  
 
While your contract or a change to banking is in process, 
further bank changes and editing is not permitted. The 
processing time can vary but is usually no longer than 24 
hours.  
 
In addition, system maintenance is occasionally required 
and during that time banking information can not be edited. 
Editing is generally available once again within four to five 
hours.  
 
What is Bank Country?  

 Bank Country is where your specific bank branch is 
located. For example, if you have a Citibank Account in 
London, your bank country would be the United Kingdom 
(the location of the branch), as opposed to the United 
States (the location of the bank's headquarters).  
 
What is a SWIFT code?  

 A SWIFT Code is the unique identification code for a 
particular bank in accordance with standards approved by 
the International Organization for Standardization (ISO). 
These codes are used when transferring money between 
banks, particularly for international wire transfers, and also 
for the exchange of other messages between banks.  
 
 
What if my local clearing code or SWIFT is not being 

accepted?  
 Please ensure you have accurately entered the local 
clearing code (or SWIFT). Be sure to include leading 
zeros.  
 
It is possible that you have provided a local clearing code 
or SWIFT that is not yet recognized by our banking 
systems. We recommend you use a local clearing code or 
SWIFT that we currently support. The process to add 
support for an additional local clearing code or SWIFT can 
take several months. If you would like us to verify or 
attempt to add support for your bank, please Contact 
Uswith your bank details.  
 
What if my US ABA Routing Number is correct, but I 

do not see my branch location on the list?  
 For some US banks, not all of their locations are available 
for selection. As long as you are using the correct ABA 
number for your account, you can select another branch 
location. If you have checks for your account, the ABA 
number is printed on the bottom. You can also contact your 
bank to verify the correct ABA number for your account.  
 
What if my Canadian Bank Transit Number is not 

recognized?  
 There are two formats for Canadian transit numbers: 
electronic and paper. You must enter the electronic transit 
number when providing your bank information. The 
number is comprised of a “leading zero”, a three-digit 
financial institution number and a five-digit branch (transit) 
number.  

 
For example, the institution code for Bank of Montreal is 
001. A branch transit number is 00011. The transit number 
would be entered as 000100011 in iTunes Connect.  
 
What if my bank is not available?  

 All payments are sent electronically. If your bank does not 
appear to be available in iTunes Connect, please confirm 
you are entering the correct type of bank code. Some 
countries have more than one type of code available. In 
many cases, the local clearing code should be entered 
instead of a SWIFT code.  
 
If you still can't find your bank, it generally indicates we 
cannot send payments to that bank.  
 
Where do I input my intermediary/ correspondent 

bank information?  
 We do not require intermediary or correspondent bank 
information to successfully pay into your bank account. 
Please select your bank, and NOT an intermediary bank, 
when you setup or edit your bank information.  
 
Where do I input Further Credit To instructions?  

 Additional instructions are generally only required by 
financial institutions or investment firms that do not have 
their own bank routing number. For this reason, payments 
are deposited at another bank before reaching the account 
owner. Brokerage firms often use a clearing account for all 
incoming payments.  
 
We do not support or accept additional instructions for 
payment routing. In order to receive payments, you will 
need to provide a bank account that does not require 
additional instructions. Examples of additional instructions 
are: 
-For Further Credit 
-For Benefit Of 
-For Final Credit 
 
 
iTunes Connect is giving me an error message to 

"Please enter a valid bank account number." I know 
that I am entering the number correctly. Why is this 
happening?  
 Some bank account numbers have leading zeros. We 
validate against the full bank account number. Please 
enter all of the leading zeros included in your bank account 
number.  
 
What is an IBAN?  

 The IBAN (International Bank Account Number) facilitates 
payments for bank accounts located within Europe and 
certain other countries. When you open an account in 
these countries, the bank is required to provide you with an 
IBAN along with your local account number.  
 
If you don't know your IBAN, contact your bank to obtain it.  
 
Does the Account Holder Name of my bank account 

have to match my Legal Entity Name?  
 The Account Holder Name you provide does not need to 
match your Legal Entity Name used for your contract.  
 
The Account Holder Name you provide should exactly 
match the name your bank has on file for the account. Any 
mismatches could cause your bank to reject our payments. 
Your Account Holder Name is available from your bank 



and is generally presented on your bank statement.  
 
What languages are supported in the Account Holder 

Name field?  
 In most cases, only English letters or numbers are 
supported in the Account Holder Name field. However, if 
your Bank Country is Japan and your Bank Account 
Currency is Japanese Yen, then katakana characters are 
supported in addition to English letters and numbers.  
 
Which Bank Account Currency do I select?  

 Bank Account Currency should be the primary currency of 
the bank account you are using to receive payments. Most 
bank accounts are designated in a single currency and 
your bank balance would typically be denominated in that 
currency. This is NOT the currency that you prefer to 
receive payments from Apple.  
 
Please carefully select the currency of your bank account. 
The accuracy of this currency designation is vital in 
ensuring that Apple's payments to you will be successfully 
deposited in your bank account. If you see that your Bank 
Account Currency is not accurate, please edit your bank 
account information.  
 
What if my Bank Account Currency is not available 

for selection?  
 Our banking partners can only convert into the currencies 
presented in the bank account currency drop down.  
 
We organize the currencies based on the International 
Organization for Standardization (ISO) currency codes. We 
also display the currency name. Please check to make 
sure that you are looking for the correct currency 
designation.  
 
If your bank account currency is not on the list, please 
select another currency that your bank can accept. You 
may want to confirm with your bank what currency to use 
to ensure successful payment.  
 
In the unlikely event that your bank account cannot accept 
any of the available currencies, you will need to provide a 
different bank account.  
 
I got the message "The account you provided does 

not accept payments". What does this mean?  
 Certain US bank accounts are not able to receive 
incoming funds electronically. Since we make all payments 
electronically, we are unable to pay into that account. You 
will need to provide a bank account that is able to accept 
our payments.  
 
When providing bank information in iTunes Connect, 

why does the last page display the same information I 
already entered?  
 The screen displaying your bank account information is a 
confirmation. The screen provides an opportunity for you to 
do a final review of the information entered.  
 
After carefully reviewing what is entered, select the 
certification checkbox at the bottom of the screen to attest 
to the accuracy of your banking information and that you 
are authorized to provide banking information on behalf of 
your company/yourself. Once you have checked the 
certification box, click "Next" to complete the setup or edit 
process.  
 

Why are value-added tax (VAT) rates changing, and 
when?  
 The European Union approved changes to VAT 
legislation impacting the applicable VAT rate for the sale of 
digital goods, including electronic books. Previously, VAT 
rates for electronic books in the European Union (EU) were 
based on the retailer’s country. Beginning January 1, 2015, 
the applicable VAT rates in EU territories will be based on 
the country in which a customer is resident. 
VAT rates for customers in non-EU countries like Norway 
(25%) and Switzerland (8%) will remain unchanged. 
Contact your tax or legal advisor for further information 
about these changes.  
 
How are VAT rates changing?  

 Before January 1, 2015, iTunes has applied the electronic 
book VAT rate for its country of 
residence,  Luxembourg (3%), for all sales in the European 
Union. 
Beginning January 1, 2015, the following VAT rates 
(current as of November 30, 2014), based on the 
customer's country of residence, will be applied: 

Country VAT Rate Applied to eBooks 

Austria 20% 

Belgium 20% 

Bulgaria 20% 

Croatia 25% 

Cyprus 19% 

Czech Republic 21% 

Denmark 25% 

Estonia 20% 

Finland 24% 

France 5.50% 

Germany 19% 

Greece 23% 

Hungary 27% 

Ireland 23% 

Italy 22% 

Latvia 21% 

Lithuania 21% 

Luxembourg 3% 

Malta 18% 

Netherlands 21% 

Poland 23% 

Portugal 23% 

Romania 24% 

Slovakia 20% 

Slovenia 22% 

Spain 21% 

Sweden 25% 

UK 20% 

Note that VAT rates in EU member states may change at 
any time depending on relevant legislation. The standard 
VAT rate is used for all EU countries except France and 
Luxembourg, which have authorized a lower electronic 
book VAT rate.  
 
 
 
How do the changes affect me?  



 The customer prices you deliver to iBooks are customer 
facing prices which include VAT, while Apple's commission 
and the publisher’s proceeds are calculated after VAT is 
deducted. We will not be making any automatic 
adjustments to your prices to reflect any new VAT rates. 
Unless you update your prices on iBooks, your proceeds 
for some book sales in the EU may change. 
For example, here is a comparison of how VAT 
calculations may change for a book you priced at € 9.99 in 
two different territories: 

Customer's country of residence EU Spain France 

iBooks book price in country being 
sold 

€9.99 €9.99 €9.99 

Year book was sold 2014 2015 2015 

VAT rate 3% 21% 5.5% 

VAT total €0.29 €1.73 €0.52 

Amount after VAT deducted €9.70 €8.26 €9.47 

Apple's commission (30%)* €2.91 €2.48 €2.84 

Publisher's proceeds (70%)* €6.79 €5.78 €6.63 

*Apple's commission and Publisher's proceeds are 
calculated after VAT has been deducted from the selling 
price on iBooks. 
If you want to change the price of your books, you can 
schedule a price change to take effect on or after January 
1, 2015. 
To learn more about scheduling prices, see the iBooks 
Publisher User Guide available in Resources and Help.  
 
Will my reporting change?  

 Your reporting will not change. However, the publisher 
proceeds listed in the monthly sales report will reflect the 
new VAT rates for the customers in their country of 
residence. Along with the publisher proceeds, reporting will 
also include the price paid by a customer for any eBook 
and the country in which the book was sold, allowing you 
to confirm the applicable VAT rate on any book sale.  
 
 
 
 
 
  
Why are tax forms required?  

 The requirements to complete tax forms are usually 
imposed by the local taxing authorities in the territories 
where we are doing business. In territories where tax forms 
are required, the failure to submit the necessary forms may 
subject you or your company to penalties as well as 
additional taxes.  
 
In certain circumstances, you may not be paid until we 
receive the completed tax forms and documentation.  
 
In territories where submitting tax forms is optional, the 
consequences of not completing the necessary form may 
result in taxes being withheld, sometimes at a higher than 
normal withholding tax rate.  
 
Where are tax forms required?  

 Tax forms are generally required on the US Store. Tax 
forms may be required to sell on the Canada and Australia 
stores. For the remaining territories, tax forms are 
generally not required.  
 
To view which forms are required, view your contracts 
within Agreements, Tax, and Banking.  

 
How do I complete tax forms?  

  
All tax forms, instructions, and an FAQ are available 
inContracts, Tax, and Banking on iTunes Connect. 
 
 
Am I required to complete the U.S. tax form?  

 Yes. U.S. Tax forms are generally required.  
 
What determines which U.S. tax form I'm required to 

complete?  
 Which U.S. tax form you will need to complete will depend 
on several factors. iTunes Connect will ask you questions 
and direct you to the U.S. tax form that is appropriate for 
your situation.  
 
Does where I'm located impact which U.S. tax form is 

required?  
 Generally, if you are located in the U.S., you will be 
required to complete a form W-9.  
 
If you are located outside the U.S., the W-8BEN or W-8ECI 
may be required depending on if you have any business 
activities in the U.S. and/or are required to file a U.S. 
income tax return.  
 
What is a U.S. Taxpayer Identification Number (TIN)?  

 A TIN for an individual is either his or her Social Security 
Number or Individual Taxpayer Identification Number. For 
business entities, a TIN is an Employer Identification 
Number (EIN) assigned to sole proprietors, corporations, 
limited liability companies (LLC), partnerships and other 
entities.  
 
For more information concerning TINs, please visit the IRS 
website.  
 
How do I obtain a U.S. Taxpayer Identification 

Number (TIN)?  
 You can obtain a TIN by applying to the IRS in the 
following ways:  
 
Telephone: Call the Business & Specialty Tax Line at(800) 
829-4933 (U.S. applicants) or (267) 941-1099(International 
applicants).  
 
Fax: A completed Form SS-4 application to the IRS (see 
the IRS website).  
 
Mail: A completed Form SS-4 application to the IRS (see 
the IRS website).  
 
Online: At the IRS website. Only available for entities 
located in the U.S. or U.S. territories.  
 
If I am a U.S. person, why must I provide a U.S. TIN to 

Apple?  
 If you are a U.S. person and do not provide a U.S. TIN to 
Apple, the IRS could require Apple to withhold U.S. 
Federal Income Tax payments to you. The withholding 
would be 28% of the gross dollar amount of your sales 
(that is, the total amount of your sales before reduction for 
Apple's commission).  
 
Are there any tips available on completing the W-

8BEN?  
 Yes. Near the top of the page in iTunes Connect where 



you electronically complete and submit the W-8BEN, you 
can access a PDF with tips on completing this form.  
 
Where do I send U.S. tax forms?  

 If you are submitting your U.S. tax forms for the first time, 
you are required do so through iTunes Connect. Please do 
not send copies of what was submitted online.  
 
How do I update or correct my US tax information? 

  
iTunes Connect does not support changes to tax 
information after it has been submitted. 
To make updates to tax information, you must complete 
and sign paper U.S. Tax Forms, which can be obtained 
from the IRS website: 
W-9 
W-8BEN 
Send completed and signed forms with a cover letter 
containing your iTunes Connect username to: 
Apple Inc. 
MS: 198-2RA 
12545 Riata Vista Circle 
Austin, TX 78727-6524 
USA 
 
 
When will my information be updated after I send in 

paper U.S. tax forms?  
  
Contracts, Tax, and Banking on iTunes Connect does not 
display updated information provided with paper U.S. tax 
forms sent to Apple. You will continue to see the 
information you originally provided online even after we 
have your updated information on file. 
All information will be updated as you have requested if we 
have received clear information. We will notify you if there 
is a question or concern with an updated paper form. 
 
 
Will Apple send a U.S. Tax Form 1099 for my sales?  

 No. Sales on iBooks are sales by you, the provider of 
copyrighted works, to end users. Therefore, Apple takes 
the position that payments made to you for these sales are 
payments for products or goods, which are specifically 
exempt from reporting on Form 1099 even though the 
payments may be taxable income to you.  
 
You are responsible for determining your own tax 
obligations with respect to these payments. If you are 
uncertain of your tax obligations, we recommend that you 
consult with a tax professional.  
 
Apple has reached out to me to update my Name and 

Tax ID information. How do I make the update and why 
is it needed?  
 Apple is in the process of verifying Legal Entity Name / 
Tax ID combinations with the Internal Revenue Service. 
Apple may reach out to you if we have identified that your 
Legal Entity Name / Tax ID combination does not match 
the Internal Revenue Service’s records. You can update 
your information by following the link in the email or by 
logging into iTunes Connect and following the link on the 
homepage.  
 
I’ve been notified that I need to update/correct the 

legal entity name on my contract. What should I do?  
 The Legal Entity Name / Tax ID provided to Apple is 
significantly different from what is on file for your contract. 

If you submitted tax information for a different legal entity, 
a new contract, at no additional cost, is required. Per IRS 
regulations, failure to provide a matching Legal Entity 
Name / Tax ID number combination may result in backup 
withholding of 28% of your transaction amounts. State 
level backup withholding could also apply.  
 
Am I required to complete the Canadian tax forms?  

 If you are either (1) based in Canada or (2) based outside 
of Canada but registered in Canada, you must complete 
the Canadian Form GST506.  
 
If you are based in Quebec, you must also complete and 
return the Form FP-2506-V.  
 
Failure to submit the appropriate Canadian tax forms will 
prevent us from paying you for sales made in Canada.  
 
If you are not based in Canada, nor registered for 
GST/QST, you are not required to complete the Canadian 
tax forms.  
 
I live in Quebec. Can I just complete the Quebec tax 

form?  
 Quebec residents must complete Canada Form 
GST506and the Quebec Form FP-2506-V.  
 
Can I fax or email you my Canadian tax form(s)?  

 No. The original Canadian tax forms with your original 
signature must be mailed to Apple.  
 
Photocopies, facsimiles, emails or electronic versions of 
any kind will not be accepted.  
 
Where do I send completed Canadian tax form(s)?  

 Original completed and signed Canadian tax forms should 
be sent to:  
 
Apple Canada, Inc. 
c/o Apple Inc. 
MS: 198-2RA  
12545 Riata Vista Circle 
Austin, TX 78727-6524 USA  
 
Am I required to upload Australian tax 

documentation?  
 If you are registered and/or based in Australia, you must 
upload a copy of your ABN and GST registration.  
 
Failure to upload these tax documents will prevent us from 
paying you for sales made in Australia.  
 
If you are not based in Australia, nor registered for GST in 
Australia, you are not required to upload a copy of your 
ABN or complete any other Australian tax documentation. 
 
Can I email you my ABN number? (Australia)  

 No. We do not accept email of the ABN number.  
 
You can either obtain a screen shot 
from business.au.gov(look to the right of the screen for 
"ABN Lookup") or provide a scanned copy of your 
Australian Business Register (if you have one).  
 
You must upload the electronic evidence of your ABN 
(either a PDF or JPEG image) within Agreements, Tax, 
and Banking.  
 



What are the withholding tax rates for Australia and 
New Zealand?  
 Withholding tax rates for Australia are available on the 
Australia Tax Office website.  
 
What is the tax rate for sales and does it differ by 

country?  
 A value added tax (VAT) applies to sales on the iTunes 
Store, App Store, Mac App Store, and iBooks Store in the 
following countries: 
• EU member states: 15% (music, movies, TV, and 
apps) or 3% (books) 
• Switzerland: 8% 
• Norway: 25% 
• Iceland: 25.5% 
Other taxes apply to sales on the iTunes Store, App Store, 
Mac App Store, and the iBooks Store in the following 
countries: 
• Australia: 10% GST 
• Japan: 5% JCT 
• U.S.: Sales tax based on customer's billing 
address. 
• Canada: GST/HST/PST/QST based on customer's 
province. 
To calculate the VAT, the customer price including VAT, or 
the content price excluding VAT, use the examples below 
for content sales in an EU member state. Ensure that you 
use the correct tax rate for the country of sale in your 
calculation. 
Calculate VAT from Content Price 
   2.60 (content price excluding VAT) 
x 0.15 (15% VAT rate) 
= 0.39 (VAT) 
Calculate Customer Price from Content Price 
   2.60 (content price excluding VAT) 
+ 0.39 (VAT) 
= 2.99 (customer price including VAT) 
Calculate Content Price from Customer Price 
   2.99 (customer price including VAT) 
÷ 1.15 (1 + 15% VAT rate) 
= 2.60 (content price excluding VAT) 
 
 
Will Apple send a U.S. Tax Form 1099-MISC for my 

sales?  
 No. Sales on the iBooks Store are sales by you, the seller 
of copyrighted works, to end users and Apple treats 
payments made to you for these sales as payments for 
products or goods, which are specifically exempt from 
reporting on Form 1099-MISC even though the payments 
may be reportable a Form 1099-K and may be taxable 
income to you. You are responsible for determining your 
own tax obligations with respect to these payments. If you 
are uncertain of your tax obligations, we recommend that 
you consult with a tax professional.  
 
Will Apple send a U.S. Tax Form 1099-K for my 

sales?  
 Apple will file Form 1099-K with the IRS and send you a 
copy if you meet the thresholds below. The Internal 
Revenue Code requires each Apple entity that acts as an 
agent or commissionaire for U.S. iBooks Store publishers 
to file Form 1099-K for U.S. iBooks Store publishers who 
meet the following thresholds in a calendar year: 
More than $20,000 in unadjusted gross sales, and  
More than 200 transactions. 

You are responsible for determining your own tax 
obligations with respect to these payments. If you are 
uncertain of your tax obligations, we recommend that you 
consult with a tax professional. 
 
 
Why did I not receive a Form 1099-K for years prior to 

2013?  
 Apple did not issue Form 1099-K for years prior to 2013.  
 
If I am a U.S. based vendor, will I receive more than 

one Form 1099-K?  
 If you are a U.S. based vendor, with respect to each Apple 
entity that acts as your agent or commissionaire, a Form 
1099-K will be provided to you if you had at least $20,000 
in unadjusted gross sales and more than 200 transactions 
in a calendar year. If you did not meet both of these 
thresholds with respect to an Apple entity that acts as your 
agent or commissionaire, you will not receive a Form 1099-
K from such entity.  
 
When will I receive my Form 1099-K?  

 Your form will be mailed by January 31st of the following 
year.  
 
Is the $20,000 reporting threshold for issuing a Form 

1099-K calculated based on net sales or gross sales?  
 The $20,000 reporting threshold for issuing a Form 1099-
K is calculated based on unadjusted gross sales, not by 
the payment amount you received. Unadjusted gross sales 
essentially means the total amount of your sales, 
unadjusted for Apple’s commissions, fees, refunds, and 
other adjustments.  
 
If I am a U.S. based vendor, will I receive a Form 1099-

K if I have multiple accounts within an Apple entity 
that combine to meet the thresholds, but individually 
they don’t?  
 Yes. If you are a U.S. based vendor, each Apple entity 
acting as your agent or commissionaire is required to 
determine if the IRS thresholds have been met for all 
accounts associated with a Tax ID number (such as a 
Social Security Number (SSN), or Employer Identification 
Number (EIN)) and, if so, to report the information required 
on Form 1099-K to the IRS for the accounts associated 
with such Tax ID Number. 
For example, if two accounts with the same Tax ID 
Number each have the same Apple entity acting as agent 
or commissionaire, and if their combined unadjusted gross 
sales amounts and transactions exceeds the reporting 
thresholds, the Apple entity will report the combined results 
of both accounts on a single Form 1099-K. 
If you have two accounts with the same Tax ID Number, 
but different Apple entities act as agent or commissionaire 
on behalf of each account, a Form 1099-K will only be 
required to be filed for any account that exceeds the 
reporting thresholds. 
 
 
Does Apple provide a reconciliation between the 

payments I received to the unadjusted gross sales 
reported on the Form 1099-K?  
 No. Please consult with your tax advisor about how to 
properly report the income you earn from selling on the 
App Store, Mac App Store, and/or iBooks Store.  
 
Are there instructions on how to use the Form 1099-K 

for my tax return?  



 For more information about Form 1099-K, please visit the 
IRS website and/or consult with your tax advisor. The 
following link will take you to the “Understanding Your 

1099-K” page on the IRS 
website:http://www.irs.gov/Businesses/Understanding-
Your-1099-K  

 


